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Event
RMS has announced a Pre-Feasibility Study (PFS) for its Rebecca-Roe Gold project
Study highlights include: 

The total Plant and Equipment Capital (infrastructure required to support mining) is
estimated at A$355.6m. (we expected capex of ~A$300m).

3.0mtpa processing facility, processing 25mt at 1.42g/t. (80% OP and 20% UG).
Overall strip ratio for open pit mining is 8.9:1 for ore of 20Mt at 1.3g/t.

Producing an average ~130koz pa over a 9 year mine life. (we expected 120kozpa)

AISC of 2,346/oz and an AIC of A$2,853/oz. 

Production is expected to commence July 2027. 

The above numbers generate a post tax NPV5 at A$4,000/oz of A$610m. 

Board approval for completion of Definitive Feasibility Study (DFS) with Final Investment
Decision (FID) targeted for July 2025.

Investor conference call to discuss the Rebecca-Roe Pre-Feasibility Study results at
8:00am AWST/10:00am AEST/11:00am AEDT on Thursday 12 December 2024.

https://s1.c-conf.com/diamondpass/10044194-9gtd5e.html 

Impact
On a high level view the Rebecca-Roe study capex costs and opex are slightly higher
than we were expecting, although are inline with industry average published in the market
more recently therefore should not greatly impact RMS's share price.

Importantly the study shows a highly economic gold project at spot commodity
prices, and allows RMS to show sustainable group production of above ~220koz pa
from FY28, and this is before production growth is taken into account from the Mt
Magnet expansion study which is due to be released shortly. 

The elephant in the room remains, what are NST willing to sell CDO for? Especially
given their recent proposal to acquire DEG. 

Action
We see the next major catalyst being the Mt Magnet mill expansion Study which has
been pushed back to the MarQ (from DecQ). We believe that the Strong FY25 cashflows
along with organic pipeline (Eridanus & Rebecca + Roe) will continue to alleviate the
overhang and will allow RMS to re-rate. We Maintain our Buy recommendation. Our Price
Target maintained at A$2.62sh (1.35x NAV) At spot gold of ~A$4,200/oz our NAV is
A$3.31/sh and our NAV A$1.94/sh which assumes ~A$2,600/oz gold price LT. Price
Target equates to a 50:50 blend of our NAV and spot gold price NAV.

Catalysts
Eridanus upside study and mil expansion studies in March.

Potential M&A opportunities.

DFS and FID for Rebecca-Roe targeted for July 2025.
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Debt 0 A$m
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-
Production FY24A 2025F 2026F
Attrib. Prod'n (kt) 293 286 220
Cash Cost (A$/oz) 1256 1166 1022
AISC (A$/oz) 1581 1557 1417

Assumptions FY24A 2025F 2026F
Gold Price US$/oz 2122 2647 2553
AUDUSD 0.66 0.68 0.69

Key Financials FY24A 2025F 2026F
Revenue (A$m) 885 994 813
EBITDA (A$m) 451 507 479
NPAT (A$m) 217 200 218
Cashflow (A$m) 455 358 362

CFPS (Ac) 39 31 31
P/CFPS (x) 19 17 19
EV:EBITDA (x) 5.2 4.5 4.8

DPS (Ac) 5.0 3.5 3.5
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Figure 1: Rebecca-Roe Gold Project Pre-Feasibility Study results

Source: RMS
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Figure 2: Group production from FY26 (before Mt Magnet mill expansion)

Source:  RMS
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Personal disclosures

We hereby certify that all of the views expressed in this report accurately reflect our personal views about the subject company or
companies and its or their securities, and we are not in possession of, nor does this Research contain any inside information.

No part of our compensation was, is or will be directly or indirectly, related to the specific recommendations or views expressed by the
authoring Analyst in this research, nor has there been any adverse or undue influence on the Analyst in the preparation of this report.

Company disclosures

The companies and securities mentioned in this report, include:

Ramelius Resources Limited (RMS.ASX) | Price A$2.39 | Target price A$2.80 | Recommendation Buy;

Price, target price and rating as at 12 December 2024 (* not covered)

Additional disclosures

Euroz Hartleys has assisted in the sale of unmarketable parcel of shares in the past 12 months, for which it has earned a gross fee
Ramelius Resources Limited (RMS.ASX)

Other disclosures, disclaimers and certificates

Copyright & Distribution

The material contained in this communication (and all attachments) is prepared for the exclusive use of clients of Euroz Hartleys Limited
(ACN 104 195 057) only.

Euroz Hartleys Limited is the holder of an Australian Financial Services Licence (AFSL 230052) and is a participant of the Australian
Securities Exchange Group.

The information contained herein is confidential. If you are not the intended recipient no confidentiality is lost by your receipt of it. Please
delete and destroy all copies, and contact Euroz Hartleys Limited on (+618) 9268 2888. You should not use, copy, disclose or distribute
this information without the express written authority of Euroz Hartleys Limited.

Disclaimer & Disclosure

Euroz Hartleys Limited, and their associates declare that they deal in securities as part of their securities business and consequently
may have an interest in the securities recommended herein (if any). This may include providing equity capital market services to the
issuing company, hold a position in the securities, trading as principal or agent and as such may effect transactions not consistent with
the recommendation (if any) in this report.

You should not act on any recommendation issued by Euroz Hartleys Limited without first consulting your investment adviser in order to
ascertain whether the recommendation (if any) is appropriate, having regard to your objectives, financial situation and needs. Nothing in
this report shall be construed as a solicitation to buy or sell a security, or to engage in or refrain from engaging in any transaction.

Euroz Hartleys Limited believes that the information and advice contained herein is correct at the time of compilation, however we make
no representation or warranty that it is accurate, complete, reliable or up to date, nor do we accept any obligation to correct or update the
opinions in it. The opinions expressed are subject to change without notice. No member of Euroz Hartleys Limited accepts any liability
whatsoever for any direct, indirect, consequential or other loss arising from any use of this material.

We cannot guarantee that the integrity of this communication has been maintained, is free from errors, virus interception or interference.
The author of this publication, Euroz Hartleys Limited, it’s directors and their associates from time to time may hold shares in the
security/securities mentioned in this Research document and therefore may benefit from any increase in the price of those securities.
Euroz Hartleys Limited, and its Advisers may earn brokerage, fees, commissions, other benefits or advantages as a result of
transactions arising from any advice mentioned in publications to clients.
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